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B.3 Replace the VIX with Jurado, Ludvigson, and Ng (2015)

Table B.4. Absolute Cross-Sectional Mean Forecast
Errors and Forecasts’ Cross-Sectional Standard Deviations

Using Jurado, Ludvigson, and Ng (2015)

Absolute Cross-Sectional Mean Forecast
Errors (Absolute Differences between the

Cross-Sectional Mean Forecasts
and Their Realizations)

Short-Term Long-Term
Inflation Growth Interest Rate Interest Rate

CY CY M03 M03

Speech 0.021∗∗∗ 0.017∗∗∗ −0.005 0.018∗∗∗

(0.01) (0.01) (0.01) (0.00)
Transp. 0.010 0.021 −0.017 −0.071

(0.04) (0.03) (0.07) (0.06)
Turnover 0.280∗∗∗ 0.015 0.058 −0.042

(0.08) (0.07) (0.10) (0.10)
Jurado, Ludvigson, −1.224∗∗∗ 0.510 0.108 −0.555∗∗

and Ng (2015) (0.46) (0.46) (0.18) (0.23)
ZLB −0.655∗∗∗ 0.091

(0.19) (0.17)

N 3,169 3,029 1,488 900
Countries 73 73 34 23
R2 0.14 0.08 0.26 0.22

(continued)
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Table B.4. (Continued)

Cross-Sectional Standard Deviations of
Forecasts (Cross-Sectional Standard Deviations

of Forecasts at Each Point in Time)

Short-Term Long-Term
Inflation Growth Interest Rate Interest Rate

CY CY M03 M03

Speech 0.014∗∗∗ −0.006 0.010∗∗ 0.001
(0.00) (0.00) (0.00) (0.00)

Transp. −0.118∗∗ −0.010 −0.067 −0.142∗∗

(0.05) (0.03) (0.05) (0.05)
Turnover. 0.128 0.033 0.155∗ 0.148∗

(0.09) (0.06) (0.08) (0.08)
Jurado, Ludvigson, 0.002 −0.071 0.149 −0.157∗∗∗

and Ng (2015) (0.31) (0.25) (0.37) (0.05)
ZLB −0.238 0.193∗∗

(0.24) (0.09)

N 1,914 1,914 1,508 972
Countries 45 45 34 23
R2 0.35 0.35 0.12 0.22

Notes: Country fixed-effects panel regression with panel clustered standard errors in
parentheses. *, **, and *** denote p < 0.10, p < 0.05, and p < 0.01, respectively. The
table shows results for a fixed-effects panel regression of the log of absolute cross-sectional
mean forecast errors and the log of cross-sectional standard deviations replacing VIX with
Jurado, Ludvigson, and Ng (2015). Inflation and growth have forecasts for the current-year
(CY) and the next-year (NY) value. We include a dummy for each forecast horizon since
both current-year and next-year forecasts’ horizons decrease over time. Short-term and
long-term interest rates have two forecast horizons. M03 is the 3-month forecast horizon,
while M12 stands for the 12-month forecast horizon. We also include a dummy for each
year (the intercept, fixed effects, and dummies are not shown in the table).
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B.7 Benchmark Model but Excluding Outliers

Table B.8. Absolute Cross-Sectional Mean Forecast
Errors but Excluding Outliers

Absolute Cross-Sectional Mean Forecast Errors
(Absolute Differences between the Cross-Sectional

Mean Forecasts and Their Realizations)

Short-Term
Inflation Interest Rate

CY NY M03 M12

Speech 0.016∗∗∗ 0.018∗∗∗ 0.006 0.000
(0.00) (0.01) (0.00) (0.00)

Transp. 0.010 −0.024 −0.016 0.007
(0.03) (0.05) (0.06) (0.06)

Turnover 0.176∗∗∗ −0.022 0.046 0.266∗∗∗

(0.06) (0.08) (0.09) (0.09)
VIX −0.002 0.002 0.017∗∗∗ −0.001

(0.00) (0.00) (0.00) (0.00)
ZLB −0.680∗∗∗ −0.714∗∗∗

(0.16) (0.13)

N 11,138 11,129 5,354 5,384
Countries 65 65 31 31
R2 0.21 0.15 0.22 0.24

Notes: Country fixed-effects panel regression with panel clustered standard errors in
parentheses. *, **, and *** denote p < 0.10, p < 0.05, and p < 0.01, respectively. The
table shows results for a fixed-effects panel regression of the log of absolute cross-sectional
mean forecast errors excluding outliers. For inflation we excluded ARG, BGR, BLR, MDA,
RUS, TUR, UKR, and VEN. For short-term interest rates we excluded ARG, IDN, and
VEN. Inflation has forecasts for the current-year (CY) and the next-year (NY) value. We
include a dummy for each forecast horizon since both current-year and next-year forecasts’
horizons decrease over time. Short-term interest rates have two forecast horizons. M03 is
the 3-month forecast horizon, while M12 stands for the 12-month forecast horizon. We also
include a dummy for each year (the intercept, fixed effects, and dummies are not shown
in the table).
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B.8 Replace Realized GDP Figure with December Forecast of
the Current Year

Table B.9. Absolute Cross-Sectional Mean Forecast
Errors and Realized Real GPD

Growth

CY NY

Speech 0.003 0.003
(0.01) (0.01)

Transp. −0.072∗ 0.020
(0.04) (0.04)

Turnover 0.023 0.019
(0.06) (0.09)

VIX 0.004∗∗ −0.002∗∗

(0.00) (0.00)

N 11,104 12,266
Countries 73 73
R2 0.25 0.19

Notes: Country fixed-effects panel regression with panel clustered standard errors
in parentheses. *, **, and *** denote p < 0.10, p < 0.05, and p < 0.01, respectively.
The table shows results for a fixed-effects panel regression of the log of absolute
cross-sectional mean forecast errors using the December forecast of the current year
as realized growth figure. Growth has forecasts for the current-year (CY) and the
next-year (NY) value. We include a dummy for each forecast horizon since both
current-year and next-year forecasts’ horizons decrease over time. We also include a
dummy for each year (the intercept, fixed effects, and dummies are not shown in the
table).
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